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S-2296.1

SUBSTI TUTE SENATE BI LL 5551

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By Senate Commttee on Labor, Commerce, Research & Devel opnent
(originally sponsored by Senators Hargrove, Hewi tt, Schoesl er
Mul | i ken, Parlette and Cke)

READ FI RST TI ME 03/ 02/ 05.

AN ACT Relating to studying the m ni num wage in Washi ngton state;
and creating new sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that Initiative 688,
passed by the people in 1998, provides for a m ni numwage and autonatic
i ncreases in the mnimum wage based on increases in the consuner price
I ndex. I ncreases in the mninmm wage have occurred annually since
adoption of the initiative.

The legislature further finds that the level of Wshington's
m ni rum wage and the increases provided by the initiative are subjects
of debate and controversy. Enpl oyers and enployees dispute the
positive and negative effects of the mninum wage, the role that the
m ni mum wage plays in the creation or |oss of jobs, and the effect of
t he m ni nrum wage on Washi ngton's econony.

NEW SECTION. Sec. 2. The Washington state institute of public
policy, in consultation with the enpl oynent security departnent, shal
conduct a study to address the issues inpacted by the m ni num wage and
its annual increases in Washington state. The study shoul d address:
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(1) The inpact of the mninum wage on job creation and job |oss,
from 1990 to the present;

(2) The role of the mninmum wage in maintaining the purchasing
power of |owincome workers, as well as its effect on the federa
poverty level rates of |lowincome wirkers in this state, in conparison
to ot her workers;

(3) Wage conpression resulting fromincreases in the m ni num wage;

(4) Denographic analysis of persons earning eight dollars and
thirty-five cents per hour or less, including race, ethnicity, gender,
marital status, age, and the average anount of tinme persons earn the
m ni nrum wage, as well as the rate of taxpayer provided services used by
t hese persons;

(5) The extent to which the mninmum wage is paid in various
i ndustries and occupations in Washi ngton, including the nunber of total
jobs available in those industries over the past seven years and an
anal ysis of any causal relation between increases in the m ni num wage
and fluctuations in those job nunbers;

(6) Differences in economc activity attributed to the m ni num wage
increases in conparison with simlar activity in Oegon, |daho, and
other states simlar 1in economc size and industrial base to
Washi ngt on;

(7) Economc activity and wage progression in industries with |arge
nunbers of | ow wage workers conpared to wages paid in manufacturing,
hi gh tech, and other noderate and hi gh-inconme fields in Washi ngton,;

(8) The inpact of the m ni num wage on state unenpl oynent, i ncluding
a conparison of state and federal unenploynment rates from 1970 to the
present, as well as the effect the increasing m ni mum wage has on the
mechani zation and elimnation of jobs in the state;

(9) A summary of the actions taken by other states regarding their
m ni rum wage | aws over the |last five years; and

(10) The inpact on workers and businesses of a mninmumtipped wage.

NEW SECTION. Sec. 3. The Washington state institute for public
policy shall collect information for the study fromboth the public and
private sector. The Washington state institute of public policy nust
report its findings to the |egislature by Decenber 1, 2005.

~-- END ---
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